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OVERSIGHT REPORT ON 2023/2024 ANNUAL REPORT

Foreword by the chairperson of MPAC:

It gives me great pleasure that today on behalf of Mnquma Local Municipality Public Accounts Committee

I present the Oversight report for 2023/2024 financial year.,

This report would not have been complete without the dedicated MPAC councillors that are deployed by
the Council to this committee; | also appreciate the unconditional support of the municipal officials led by

the Municipal Manager.

The committee is also presenting this report to the Council after the Council has received a much-
appreciated audit opinion from Auditor General, this then portrays the good work that this Council is doing

through its Oversight Committees and Administration.

The committee is committed to make sure that there is value for money and to be a quality assurance body

of the institution.

MPAC is a functional committee of the Council and undertakes a positive influence on audit outcomes,

matters of good governance and financial oversight.

Let me unashamedly confirm that there is high improvement in the performance of the municipal

administration.

Honourable Speaker

I Councillor Zikhethele Mnqokoyi, present the Oversight report for the 2023/2024 financial year.

(Clir.) Zikhethele Mngokoyi

MPAC Chairperson

= e e— —— . - —
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Purpose of the Report

The purpose of this report is to provide comments to the Council on the annual report for 2023/2024 financial
year referred to the Municipal Public Accounts Committee by the Council and make appropriate

recommendation thereon for adoption.

To make sure that accountability is not just a gesture of compliance but also an unwavering effort to improve
overail municipal performance and obtain the municipality’s objective of changing the lives of our local

communities
1. Introduction

Annual report is a document which provides an overview of the process of financial and non-financial

performance, and it is a key instrument of transparent governance and accountability.

Mnguma Local Municipality has been guided by the Municipal Finance Management Act (MFMA) Municipal
Systems Act (MSA) and National Treasury Circulars in the process of drafting the 2023/2024 Annual report.

In adhering to these, the Executive Mayor and Administration have submitted the 2023/2024 draft annual
report to the Council for consideration and this process was followed by the submission of the same report

to the Municipal Public Accounts Committee for Oversight.

2, Annual Report Compilation and Legislative Mandate

The Local Government Municipal Finance Management Act, Act 56 of 2003 Chapter 12 compels all

municipalities to compile an Annual Report.

e Section 121 of the Local Government Municipal Finance Management Act No. 56 of 2003 —
Preparation and adoption of the Annual Report.

¢ Section 127 (2) of the Local Government Municipal Finance Management Act — Submission and
tabling of annual reports — The mayor of a municipality must, within seven months after the end of
a financial year, table in the municipal council the annual report of the municipality and of any
municipal entity under the municipality's sole or shared control.

» Section 129 of the Local Government Municipal Finance Management Act — Oversight reports on
annual reports: the council of a municipality must consider the annual report of the municipality and
of any municipal entity under the municipality’s sole or shared control, and by no later than two
months from the date on which the annual report was tabled in the council in terms of section 127,
adopt an oversight report containing the council s comments on the Annual Report, which must

include a statement whether the council -

(a) Has approved the annual report with or without reservations.
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(b) Has rejected the annual report
(c) Has referred the annual report back for revision of those components that can be revised.

With reference to National Treasury MFMA Circular No. 32 of 15 March 20086, the MPAC analysis and
review the Annual Report in detail before tabling it to the Council for consideration and adoption.

MFMA Circular No.63, state that the Council to submit Unaudited tabled Annual Report to MPAC for

vetting and verification of council’s directive on service delivery and the committee to evaluate senior

managers performance against agreement entered into.

National Treasury Circular 32 provides guidance on the preparation of the Oversight Report.

Section 79A of Municipal Structures Act (establishment of Municipal Public Accounts Committee)

Section 79A:
(1) A municipal council must establish a committee called the Municipal Public Accounts Committee.

(3) The municipal council must determine the functions of the Municipal Public Accounts Committee,

which must include the following:

(a) review the Auditor Generals reports and comments of the management committee and the audit
committee and make recommendations to the municipal council.

(b) review internal audit reports together with comments from the management committee and the audit
committee and make recommendations to the municipal council.

(c) initiate and develop the oversight report on annual reports contemplated in section 129 of the Local

Government Municipal Finance Management Act.

{d) Attend to and make recommendations to the municipal council on any matter referred to it by the
municipal council, executive committee, a committee of the council, a member of this committee, a
councillor and the municipal manager and

(e) On its own initiative, subject to the direction of the municipal council, investigate and report to the
municipal council on any matter affecting the municipality.

(4) reports of the municipal public accounts committee must be submitted to the speaker who must table

such reports in the next meeting of the municipal council.

e —
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MPAC terms of reference as approved annually:
Oversight report on the annual report (Section 129)

>

»

3. Background

The MPAC must consider the annual report and prepare a draft oversight report to
be submitted to the council for purposes of adopting the oversight report.

In preparing the draft oversight report, the MPAC must consider all representation
in connection with the annual report received from the local community.

The meeting of MPAC considering the annual report must be open to the public
and members of the local community must be allowed to make representations in

connection with the Annual Report at the meeting.

Draft Annual Report 2023/2024 financial year was submitted to the Council on 29 August 2024 and on the
2 September 2024 the copy was submitted to the MPAC office for oversight.

4. Formation of the oversight committee

The Municipal Finance Management Act Circular No.32 and Municipal Structures Act Section 79A states

that: Municipal Public Account Committee, should be made up of only non-executive councillors.

MPAC constituted as follows:

MPAC Designation Political Party
01 Zikhethele Mnqokoyi 0665690321 Chairperson ANC
02 Nangamso Mbuku 0718063344 Ward Councillor ANC
03 Kwandiswa Gobeni 0838649481 Ward Councillor ANC
04 Ntomboxolo Mena 0738468947 Ward Councillor ANC
05 Nomzekelo Sigwadi 0731161218 PR Councillor ANC
06 Bukiwe Zondani 0732510043 Ward Councillor ANC
07 Vuyani Gazi 0633386407 Ward Councillor ANC
08 Nomazizi Ntamo 0732701290 Ward Councillor ANC
09 Thelma Mtintsilana 0716248209 Ward Councillor ANC
10 Nomsa Filtane 0722895994 PR Councillor UDM
11 Vuyani Manxodidi 0792239347 PR Councilior EFF

%
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5. Exposition for facts

Annual Reports are the key reporting instruments for municipalities to report against the performance
targets and budgets outlined in their strategic plans namely the Integrated Development Plan and Service

Delivery and Budget Implementation Plan.

Annual Reports demonstrate the manner in which the budget was implemented and the results of service
delivery for that financial year, this is therefore a backward-looking exercise in order to report on planned

vs actual initiates/activities achieved.

The oversight report is the final step in the annual reporting process. Section 129 of the MFMA requires the
council to consider the annual report of its municipality and to adopt an oversight report containing the

council comments on the annual report.

The Oversight Report is therefore clearly distinguishable from the Annual Report.
6. Auditor General’s Report

The Auditor General opinion is that the financial statements present fairly, in all material respects, the
financial position of the municipality and its financial performance and cash flows for the year then ended
in accordance with the GRAP and requirements of the MFMA and DORA.

Matters raised by Auditor General:

Act No. 3 of 2021 Local Government Municipal Structures Amendment Act, 2021 (establishment

of Municipal Public Accounts Committee)
Section 79A - (3) The municipality must determine the function of the municipal public accounts

committee (MPAC), which must include the following
(a) review the Auditor Generals reports and comments of the management committee and the

audit committee and make recommendations to the municipal council

Audit action plan was adequately monitored by the oversight committees, and internal control deficiencies

were addressed, below is the audit action plan -
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MLM-

21/07/202 230721- Phone
Enquiry Customer call centre
3 1513145 Call

n‘ 7

The top 5 fraud risks that were identified with mitigation strategies and progress as at year end has

improved,

8. The Audit committee:
Act No. 3 of 2021 Local Government Municipal Structures Amendment Act, 2021 (establishment of

Municipal Public Accounts Committee

Section 79A - (3) The municipality must determine the function of the municipal public accounts

committee (MPAC), which must include the following:
(b) review internal audit reports together with comments from the management committee and the audit

committee and make recommendations to the municipal council
The municipal Audit committee is fully functional, it managed to hold 4 ordinary meetings as per Section

166 of the MFMA and 2 meetings as per the performance management regulations

Work of the Audit committee in the financial year 2023/2024

Recommendation Adopted?
{Y/N)

Date of Committee Committee Recommendation

20 July 2023 Internal Audit documents (Audit Committee Charter, Internal Audit
Charter, Methodology and Annual Audit Plan) were presented to
the Audit Committee. Audit Committee Charter was noted by the
Audit Committee and recommended it for approval by Council.
Internal Audit Charter, Methodology and Internal Audit Plan were
approved by the Audit Committee.

Quarterly review of 2022/2023 Fourth Quarter was reviewed by
the Audit Committee as per Section 166 of the MFMA with the
following recommendations:
e Noted Risk Management report.
e Noted Sec 52(d) report, with recommendation to
improve the collection of ageing municipal debtors. Y
o Noted Litigation report with recommendation on y
Compliance with the POPIA Act.
o Noted ICT report with the recommendation to 100%
implementation of planed ICT projects. Y

25 August 2023 The Committee reviewed the 2021/2022 Draft Annual Report with | Y
the Annual Financial Statements before submission to the Auditor
General and recommended that AFS be submitted to the Auditor
General after the corrections of errors noted have been rectified.

[ - e
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Date of Committee Committee Recommendation Recommendation Adopted? |
(YIN)

[ » Noted the 1% Adjustment budget. |
25 October 2023 Quarterly review of 2023/2024 First Quarter was reviewed by
Audit Committee as per Section 166 of the MFMA with the
following recommendations:
¢ Noted the ICT report
* Noted Sec 52(d) report Y
* Noted Litigation report
¢ Noted Risk Management report
¢ Noted PMS report with recommendation to closely
monitoring of the performance of Infrastructure
Department as it has significantly declined.
22 January 2024 Audit Committee reviewed the 2023/2024 Mid-term performance
report — Section 72 of the MFMA with the following
recommendations:
*  Noted the midterm and 2" quarter performance analysis
report. Y
* Noted Sec 72 and Sec 52(d) 2" quarter with v
recommendation to Coungil for writes off and disposal
report.
¢ Noted 2" Adjustment Budget.
» Noted the 2022/2023 Audit Action Plan for
implementation and monitoring.
22 February 2024 Quarterly review of 2023/2024 Second Quarter was reviewed by
Audit Committee as per Section 166 of the MFMA with the
following recommendations:

* Noted Litigation report. Y
e Noted the Risk management report.

¢ Noted the Sec 54(d) report. Y
¢  Noted the ICT report.

24 April 2024 Quarterly review of 2023/2024 Third Quarter was reviewed by
Audit Committee as per Section 166 of the MFMA with the
following recommendations:

* Noted the Risk Management report. Y
¢ Noted the Litigation report. Y
¢ Noted the ICT report. \%
* Noted Sec 54(d) report with the recommendation that y

the asset write off and disposals, 8 months extension on
one of Infrastructure projects, debtors write off list and
short-term credit with the service provider.

9. Public Accountability and Participation

On the functioning of the municipality — ward reporting on the 2023/2024 annual report document:

After the committee agreed about the criteria to be used, the following Councillors were called for their ward
performance, as per the verified ward general meeting:

Clir. Mena, Clir. Ngindana, Clir. Mawisa, Cllr. Kwaza, Clir. Gazi and the official from Public Participation
Division assigned to assist on their wards Ms. Pumla Gushman.

, MPAC Report: Oversight on 2023/2024 annual report, submitted on the
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Minimum of 4 ward general meetings and 12 ward committee meetings, were supposed to have been called
for each ward in the2023/2024 financial year.

The focus of the committee was on the ward general meetings which the report states as follows:

Clir. Mena =0, ClIr. Ngindana = 1, Clir. Mawisa = 1, Clir Kwaza = 1 and Clir. Gazi = 1.

APPENDIX E - WARD REPORTING

Ward Name
(Number)

Verified Ward Committees
Year 2023-2024

Ward committee
meeting

Ward general

meeting

7

Clir N.Mena

Ward Committees
Sikelelwa Similo

Petros Mlamli Ngxabani
Nombuyiselo Gxangxisa
Vuyiseka Mbilini

Ludwe Mahlanza
Zakhele Tswane
Siyanda Mvila
Nosandile Cythia Yaso
Nokuzola Magogwana
Nomakorinte Tyala

0

0

Cllr .L.Ngindana

Ward Committee

Lindani Nxusani

Nozolile Magengelele
Zamelikhaya Magobhiyane
Nosipho Mani

Nonkululeko Mbombo
David Funekile Bugwana
Nomzamo Anelani Centane
Nolubabalo Cyntherina Sinyanya
Boyce Masebe

Nokwazi Dlala

01

01

11

Clir .Z. Mawisa

Ward Committee
Nocingile Beautice Silevu
Mziyanda Tofile

Felicity Amanda Gomba
Nofezo Ngetu

Mandondo Nocokisile
Lungisile Radana
Nosusile Mkoko
Lungiswa Sanda
Nontathu Nowezile Diepu
Nozipho Nonca Matiwane

06

01

22

Clir.Z Kwaza

Ward Committes
Veliswa Primrose Bulube

01

e
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Ward Name
(Number)

Verified Ward Committees
Year 2023-2024

Ward committee
meeting

Ward general
meeting

Veleleni Abram Gilidobo
Nomfuniselo Duluselo
Mzwethemba Sithela
Nokuthula Ntshinga
Madoda Nelson Tshali
Nolufefe Wali

Sikelelwa Mdzanga
Siyanda Annelia Ntunzi

25

Clir V.J.Gazi

Ward Committees
Vuyelwa Cynthia Bomvana
Jeanet ghina

Cebisile Ngeyi

David Tiyo Nomnggokwana
Pateka Promise Mpetu-Tyala
Ntombizodwa Bungeni
Miranda Neliswa Ngwandi
Siphokazi Gunya

Buyiswa Sikhotho
Luthando Owen Milisi

12

01

WARD GENERAL MEETINGS SCHEDULE FOR JAN TO JUNE 2024

Ward 7
VENUE DATE TIME
Sidutyini 23/01/2024 10H00
Ezagwityi 10/01/2024 10H00
Zazulwana komkhulu 08/02/2024 10H00
Mcuncuzo 10/02/2024 10H00
Thanga hall 18/02/2024 10H00
Free Church 18/03/2024 10H00
Mgagasi sibonda 22/03/2024 10H00
Ibika lalini kwankosi 20/04/2024 10H00
Ward 11
VENUE DATE TIME
Mangweni 13/01/2024 10.00
Manqulo 12/02/2024 10:00
| Dlephu 01/02/2024 10:00
Xhaxhashimba 27/03/2024 10:00
Dyosini 17/04/2024 10:00
Khobodi 26/05/2024 10:00
Diya 08/06/2024 10:00

M
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Ward 22

VENUE DATE TIME
Blue sky 12/07/2024 11:00
Knysner 16/08/2024 11:00
Qora 13/09/2024 11:00
Busila 11/10/2024 11:00
Zwelandile 15/11/2024 11:00
Mfamza 13/12/2024 11:00
Cafutweni 17/01/2024 11:00
Magalakangga 15/02/2024 11:00
Blue sky 14/03/2024 11:00
Kynsner 11/04/2024 11:00
Qora 16/05/2024 11:00
Busila 13/06/2024 11:00

After the meeting with the five (5) Clirs and their official, the committee investigated and discovered the

following:

s ClIr. Mena not did dispute the report with evidence, but she reported that she did not work well

with Public Participation Officer attached to her ward Ms. Pumla Gushman so much that she

requested the Speaker of the Council to change her which the office of the Speaker did.

¢ ClIr. Ngindana submitted evidence showing that he has two (2) additional meeting that he was not

submitted or not recoded.
e ClIr. Mawisa promised to submit the evidence disputing what is written on the report, but he failed

to submit it

» ClIr. Kwaza agreed with what is written on the report, stating that most of the financial year he was

sick.

o Clir. Gazi submitted three (3) additional meetings evidence showing that all 4 general meetings

were held in ward 25.

, MPAC Report: Oversight on 2023/2024 annual report, submitted on the 12/12/2024 Page 17 of 44
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Performance Accountability Agreement

Name of Employee: Pumia Gushman Job Title: Community Division: Public Participation Unit
J Participation Officer
|
Name of Manaaer: Fumanekile Bonga Job Title: -Manager Directorate: Strategic Management
PPU
| Activit |  Legal/ Target for the Monthly Activity and Section Head Whom will it How will it be
y No. Statutory Quarter Target Date (from monthly involve? done
Requiremen Divisional Scorecard) targets
ts
1. Chapter 4 Develop 1 Coordinate admin. Attend the ward | Manager, CPO Make schedule
Clause 16 (1) | report on sitting | support to ward meetings and of ward general
(b) (i) (ii) of of public meetings make schedule and ward
MSA No. 32 participation of ward general committee
of 2000 and ward meetings to
Section 73 committee attend
and 74 of the meetings.
Municipal
Structures
Act No.117 of
1998.

3. Develop, refer and Compile Manager, CPO Register ward
report of ward recovery | challenges challenges and
plan raised from refer o Manager

ward meetings for action
' 6. Develop Implement ward based | Make Manager, CPO Make
implement plan program mobilization and mobilization and
100% ward attend attend
based plan
‘ program
,_MPAE: Report: Ov;rsight on 2023/2024 annual report, submitted on the 12/1 2/2024 Page 18 01; E
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One example of misleading information on the documents:

Ward 4: ward committees in the annual report 2023/2024 financial document

APPENDIX E — WARD REPORTING

Ward Name Verified Ward Committees Ward committee Ward general
(Number) Year 2023-2024 meeting meeting
4 Clir N.Paliso 10 09
Ward Committees
Nonkuleko Roboji
Vuyani Mcinga
Ntombentsha Mdingi
Elivis TshingwaTandwa
Nokuthula Mangaliso
Pumza Bongoza
Nothandekile Kwayi
Ward committees for ward 4, submitted to MPAC
i WARD 04
Name Identity Number Locality/Area Sector/Form Servit
Nonkuleko Roboji 6703270059085
LI Nkwali
Nodumo Apleni
Elivis TshingwaTandwa 6502235809083
Nokuthula Mangaliso 8302281286080
Katleho Mongauto
7404200897087

Pumza Bongoza
Sixolise Ngcingwane

Nothandekile Kwayi 6109230244082

Athenkosi Kweza

On the 27 March 2024 MPAC submitted to the Council the Mid-term oversight report showing that some
Mnguma communities are not happy with how things are done, and they decided to protest.

The report for service delivery protest were as follows:

The purpose of the report is to provide an update on service delivery protests that have been occurring

around Mnguma Jurisdiction.

Section 17 of the Constitution of the Republic of South Africa, 1996 and Rules states that:

Assembly, demonstration, picketing and petition — Everyone has the right, peacefully and unarmed to

assembie, to demonstrate, to picket and to present petitions.

. ___________________ ________________________________ ]
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The South African constitution is a supreme document that guides all state organs and spheres of

Government on how they should respond and guides the implementation of proposed programs.

All spheres of Government and all organs of State within each sphere must-

(a) secure the well-being of the people of the Republic.
(b) provide effective, transparent, accountable and coherent Government for the Republic as a whole

On this following report there will be detail of the service delivery-based protests that have been occurring

around Mnguma areas as well their status.

Ward no

Nature of community concern

Status

32

Community of Gobe had a protest about their access road

which was on a very bad state.

Municipality bladed the road and

the issue was resolved.

16

There are no internal streets and access roads and the
community was demanding the municipality to develop

access roads.

The concern was received by
the Municipality and its now

currently in the planning stages.

21

The access roads has not been maintained for over a
period of time in such that community members felt
deserted and part of the Mnguma Local Municipality

Executive mayor went to the
protestors and the matter was
taken to Infrastructural

directorate to be resolved.

21.

Gqoloma area - Contractor was appointed to construct the
road, however community members squabbled over a
matter of quarry and the contractor was directed to

construct another road.

Community members reconciled
on that matter and new

contractor will be appointed

5and 2

Madiba and Siyanda want to be formalized by the
Municipality so that they can have access on services such

as electricity and other basic needs

Contractor has been appointed
to install electricity at Madiba
area, and it was expected to
commence on the 13 of March
2024.

Zizamele had a protest due to slow pace of finalizing the

upgrade of sewerage system by ADM

The issue is being attend to as
we speak. ADM workers are on

site

13.

Areas of Sokapase and almost whole of ward 13 have
challenges on access roads since last year September
2023.

Executive Mayor held Mayoral
imbizo on that area during the
month of February 2024 and

she promised that as soon as

W
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grader schedule are developed,
ward 13 will be the priority.

32. Community of Njingini were on protest due to access roads | Municipality promised to try and

that are not being maintained by the Municipality. intervene as this access roads
does not appear on the priorities

submitted by ward councillors

Legislative framework on Public Participation:
The Constitution deals extensively with the promotion of participatory governance.

Section 152 (1) (e) the objects of local government are to encourage the involvement of communities and
community organisations in the matters of local government.

Section 195 (e) in terms of the basic values and principles governing public administration people s needs
must be responded to and the public must be encouraged to participate in the policy making.

White paper on local government 1998 — the objects of community participation are embedded in the

following principles:
» To ensure political leaders remain accountable and work within mandate.

» To allow citizens to have continuous input into local polices.
» To allow service consumers to have input on the way services are delivered.
» To afford organised civil society the opportunity to enter partnerships and contracts with local

government to mobilise additional resources.
It further suggests that municipalities should develop mechanisms to ensure citizen participation in policy

initiation and formulation and the monitoring and evaluation of decision making and implementation

Municipal Structures Act 117 of 1998 as amended allows for a category B municipality with a ward
participatory system and executive committees to annually report on the involvement of communities and

community organisations in the affairs of the municipality.
Section 72, states that the objects of a ward committee is to enhance participatory democracy in local

government and

Municipal Systems Act 2000 as amended, defines the legal nature of a municipality as including the local
community within the municipality area, working in partnership with municipality’s political and
administrative structures to provide for community participation.

The Council has the duty to encourage the involvement of the local community and consult the community
about the level, quality, range and impact of municipal services provided by the municipality either directly

or through another service provider.

The committee have observed the following on Councillors:
That Clir Mena, Clir. Kwaza and Clir Mawisa, did not take seriously the work that the municipality is paying

them for.
It is also clear that some ward priorities are not coming from the ward communities.

The committee has observed the following on Public Participation official:

» That ward councillors are not given proper support by the public participation official.
» Councillor Mena communicated with the Council Speaker requesting that her CPO Ms. Pumla
Gushman be removed from her ward due to her ill behaviour and that was done by the office of the

Speaker.

-  _ ____ __ __ _ . __ __________________________ ]

, MPAC Report: Oversight on 2023/2024 annual report, submitted on the 12/12/2024 Page 21 of 44



» Some meetings of the ward councillors were not recorded as such the report on the siting of ward
general meetings that was submitted to the Council, AG, community through MPAC roadshows
and other external stakeholders was misleading and unreliable. For an example in the case of ward
8 of Clir. Ngindana the report states that there was only one ward general meeting that was
convened during the financial year, but after the engagements with the committee it can be
confirmed that that he did not have less than 3 ward general meetings convened.

> In the case of CliIr. Gazi, the evidence is showing that there were 4 ward general meetings that took

place.

» The submission and assisting the ward councillor was not taken seriously as Ms. Gushman testified
that, some documents they used to record some submissions were lost and, in some cases, when
they have to attend some ward general meetings there could be no transport, or some ward

meetings would clash.
One example of misleading information on the documents is clear at ward
Ward 4. ward committees in the annual report 2023/2024 financial document and this is one of the

evidence some officials of Public Participation Division have submitted or forwarded the misleading
information to be submitted in the Annual Report for 2023/2024 financial year.

The committee have also noted that the Public Participation Policy that was submitted to MPAC was last
reviewed by the Council on the 30 May 2019.
MPAC roadshows —

In this financial year, MPAC roadshows were conducted on the following dates:

¢ 01 October 2024,
e 02 October 2024,
e and 09 October 2024.

During public meeting, 303 people attended the meeting compared with 333 for the past financial year

The following were challenges sighted by the communities:

> Electrifications and solar delays in some areas.
» Bad roads, especially after heavy rains.

The Mayoral Committee addressed those challenges raised by the communities.

9. The service delivery directorates:

Infrastructural delivery for the financial year:
The following projects were completed in the year under review and monitored by the council committee:

tted on the 12/12/2024 Page 2?2 of 44
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The committee have noted that there is almost a balance between the Audit opinion and the service

delivery.

11. Supply chain management:

Unauthorized expenditure, municipality did not have this expenditure for the financial year.
Fruitless and Wasteful expenditure, there is no fruitless and wasteful expenditure for the financial year

Irregular expenditure, 648 877 .00, this amount is as a result of Council resolution number
SCM6/22/007.1.3.4 of 27 May 2022, wherein the Council resolved to approve the annual salary of municipal
manager and directors be increased in line with their contracts of employment by at least CP1X which was
4.9 and waiver 2% because the intention was to close the gap between the staff employed and the executive

management, this increase was to be retrospectively from the 1July 2021.

During the 2023/2024 financial year the Auditor-General identified this anomality relating to the 2022/2023
financial year due to non-compliance with upper limits of senior managers Government Gazette.

12. MPAC Meetings:

After the submission of 2023/2024 Unaudited Annual Report to the office of MPAC on the 4% September

2024, the meetings were convened as follows:

13 September 2024
26 September 2024
29 September 2024
06 October 2024
15 October 2024
24 October 2024
08 November 2024
27 November 2024
03 December 2024

vV V VY

V V V VvV V Vv

Annexures:

1. Attendance registers

e —
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The report is for Council approval

Recommendations:

1. That Council consider the 2023/2024 Annual Report of the Municipality and adopts the Oversight
Report in terms of Section 129 of the MFMA.

2. Taking cognisance on the concerns raised in the Oversight Report:

Council approves 2023/2024 Annual Report of the Mnquma Local Municipality without reservations, in

terms of Section 129 (1) (a) of the Municipal Finance Management Act.

3. That the Council review and approve the Public Participation Policy before the end of 2024/2025
financial year.

4. That the ward councillors schedule of meetings be submitted to Council and the Council consider
them and the same rules or penalties applying in the non-attendance to the standing committee
meetings to apply in the non-siting of ward general meetings.

5. That the official Ms. Pumia Gushman of the Public Participation be further investigated by
administration for possible poor work performance, dereliction of duties and or any related
misconduct.

6. That the Public participation officials be investigated for poor work performance and or
negligent/carelessness or any related misconduct.

7. That Clir Mena, Clir. Kwaza and Clir Mawisa, be reprimanded by the Council using the office of the
Council speaker and the outcomes be submitted in the next council meeting.

8. Thatthe Council give MPAC more time to investigate further the Irregular Expenditure of R648 877,
which is as a result of Council resolution number SCM6/22/007.1.3.4 — non-compliance with upper

limits of senior managers government gazette.

____ ____ _ _ __ _____________ ___ _________________________________________ ]
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